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Dear Clients of Kondracki Advisory, 

We have achieved very solid returns through the first three quarters of 2019. Our composite total return was a positive 13.75%, 
which includes our 72% equity position, cash and U.S. Treasury Notes of approximately 24%, along with gold and platinum positions 
of approximately 4%. Our equity position returned a positive 17.75%. The total returns on the DJIA and S&P 500 were 17.51% and 
19.94%, respectively.   

To this point, in 2019, our 24% cash and U.S. Treasury Note positions have held back our portfolio returns, as compared to the 100% 
equity S&P 500 Index.  I believe that the decision to remain more defensive is the correct one.  We will never add imprudent risk to 
our portfolios in order to try and keep pace with a market that I see as increasingly “headline” driven. 

Since the inception of the firm in October of 2012, our conservative approach to equity investing has successfully achieved its 
stated objective of growing and protecting our wealth as safely and effectively as possible.  We have achieved an average 
annual composite return of 9.75%, since inception - with just one half the volatility of the market.  Importantly, our investment 
selections offer us considerable peace of mind.  Our expectation is that each industry-leading and time-tested company in 
which we are invested should have the ability to successfully navigate different economic, market and political environments. 

We have had quite a number of standout performers this year, including, Apple, Procter & Gamble, Nestle, IBM and Walmart, 
with total returns of 49%, 38%, 37%, 33% and 30%, respectively.  We also added two new equity positions during the third 
quarter: PACCAR and Southwest Airlines.   

Regarding PACCAR, it is a global technology leader in the design and manufacture of premium light-, medium- and heavy-duty 
trucks under the Kenworth, Peterbilt and DAF nameplates.  PACCAR also designs and manufactures advanced diesel engines 
and has a world-class, multibillion-dollar aftermarket parts distribution business.  The company is on pace to deliver record 
revenue and profit in 2019 of $24 billion and $2.4 billion, respectively. 

Trucking is the lifeblood of the economy.  In the U.S., the economy depends on trucks to deliver 70% of all the freight 
transported, annually, and 35 million commercial trucks, including 3.7 million heavy-duty trucks, move that freight.  
Impressively, PACCAR has achieved a 30% market share in this increasingly important and growing market, having 
manufactured and sold more than 200,000 trucks, and 4 billion dollars of critical aftermarket parts and components, in 
2018 alone. 

Finally, PACCAR has a well-deserved reputation for conservative financial management and operational excellence, having 
achieved 80 years of consecutive profitability.  With a Return on Invested Capital that is significantly higher than its price to 
earnings ratio, very conservative debt levels, and a dividend yield of almost 5%, PACCAR should be an excellent long-term 
investment for our portfolios. 



By continuing on our path of exclusively investing in industry-leading, time-tested companies at sensible prices, steadfastly applying 
our rigorous financial and moral screening process, and maintaining appropriate cash and U.S. Treasury Note positions, I believe that 
we are giving ourselves the best opportunity to grow and protect our wealth as effectively, safely and comfortably as possible.  Over 
time, our success at growing our wealth primarily through ownership of a portfolio of common stocks, will have everything to do with 
the companies that we own and their earnings, and very little to do with the hot political or market story of the week or day.  
Discipline, patience and a healthy dose of common sense will always be rewarded.  Steady as she goes. 

Sincerely, 

Chris Kondracki, Principal and Portfolio Manager 
Brian T. Kondracki, CFA, Investment Adviser and Research Analyst 

Kondracki Advisory, LLC is a registered investment adviser. Information presented is for educational purposes only and does not intend to make an offer or solicitation 
for the sale or purchase of     any specific securities, investments, or investment strategies. Investments involve risk and unless otherwise stated, are not guaranteed. Be 
sure to first consult with a qualified financial adviser and/or tax professional before implementing any strategy discussed herein. *Composite Return Performance is net 
of all fees and charges. The Composite is comprised of 100% of the accounts managed by Kondracki Advisory, LLC meeting the minimum initial investment requirement 
of $250,000. Performance calculations have not been audited by any third party. Actual performance of client portfolios may differ materially due to the timing related 
to additional client deposits or withdrawals and the actual deployment and investment of a client portfolio, the length of time various positions are held, the client's 
objective and restrictions, and fees and expenses incurred by any specific individual portfolio. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS




