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Dear Clients of Kondracki Advisory, 

Markets have been extremely volatile and challenging during the first quarter. The total returns on the S&P 500, DJIA and Russell 1000 
Value Index were -19.76%, -22.73%, -26.73%, respectively.  Our portfolios have significantly outperformed the market during this 
difficult period, with a composite total return of -12.23%.  Moreover, our performance has improved since the end of the quarter:  
through April 6, 2020, our composite total return is -9.8%.  Importantly, from the market’s January peak, through April 6, 2020, we 
have outperformed the S&P 500 by nearly 14%, net of fees.  As a result, our YTD, 1 yr. and 3 yr. annualized total returns as of 
4/6/2020 have exceeded market returns, with just one half the volatility of the S&P 500.  In addition, our portfolio performance, when 
measured against the Large Cap Value investing universe, including Mutual Funds, Index Funds and ETFs, would rank us in the top 1% 
for every measurable time frame since the inception of our firm in December of 2012. 

As was communicated in my prior Commentaries, throughout most of 2019, as stock market prices moved considerably higher and 
the risk of potential loss was increasing, I was making important adjustments to our portfolios: increasing our cash and U.S. Treasury 
Notes position and adjusting our company and sector weightings.  In fact, heading into this current financial and medical crisis, our 
equity position had been proactively reduced to approximately 60% of total portfolio values.  Few could have predicted the medical 
crisis that we are all enduring; however, the potential for financial volatility had been building for some time.  The virus, and its direct 
impact on businesses and our lives, exposed and exacerbated the disconnect that existed in the valuation of the stock market relative 
to U.S. GDP.  This valuation-disconnect, which had increased the risk to equity investors, could be measured and prepared for. 

Judicious and Opportunistic Investment 

In addition to better protecting against the downside, our more conservative, balanced and disciplined approach to investing 
positioned us very well to make opportunistic purchases of some of the world’s finest companies.  Over the past few weeks, we have 
continued to invest a significant percentage of our cash position into additional shares of a number of our existing equity positions.  
We have also added 7 entirely new equity holdings to our portfolios - at prices and yields that should offer us excellent long-term 
appreciation, increased income from dividends, and the downside protection that we always seek from every company in which we 
are invested: 

Existing equity positions that have been increased in the first quarter: 

Walmart, McDonald’s, Procter & Gamble, Intel, IBM, Nestle, Apple, TD Bank, ExxonMobil, Union Pacific, AbbVie and McKesson 

New equity positions that have been added to our portfolios during the first quarter: 

Microsoft, PepsiCo, Chevron, Target, Lockheed Martin, Mondelez, FedEx, Accenture, Boeing and TJX



As recent market volatility has so clearly demonstrated, investment performance is most appropriately measured through full 
market cycles.  Most often an issue that is not being discussed adequately in the financial press is the one that can lead to 
significant losses for investors.  This was the case during the last financial crisis.  A global financial or medical crisis can occur at 
any time.  It is by carefully assessing risk and preparing accordingly through active portfolio management, that superior near-
term and long-term investment performance can be achieved.  Our performance results have demonstrated this.  I strongly 
believe that our investment approach is especially timely right now: a more conservative, disciplined, focused, and 
opportunistic investment approach, where results can be outstanding. 

I appreciate all of the confidence and trust that you place in me.  I will do my very best to continue to grow our wealth as 
safely and effectively as possible.   

Sincerely, 

Chris Kondracki, Principal and Portfolio Manager 

Kondracki Advisory, LLC is a registered investment adviser. Information presented is for educational purposes only and does not intend to make an offer or 
solicitation for the sale or purchase of any specific securities, investments, or investment strategies. Investments involve risk and unless otherwise stated, are not 
guaranteed. Be sure to first consult with a qualified financial adviser and/or tax professional before implementing any strategy discussed herein. *Composite 
Return Performance is net of all fees and charges. The Composite is comprised of 100% of the accounts managed by Kondracki Advisory, LLC meeting the 
minimum initial investment requirement of $250,000. Performance calculations have not been audited by any third party. Actual performance of client portfolios 
may differ materially due to the timing related to additional client deposits or withdrawals and the actual deployment and investment of a client portfolio, the 
length of time various positions are held, the client's objective and restrictions, and fees and expenses incurred by any specific individual portfolio. PAST 
PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS 




